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Singapore, 7 March 2013 

Release: Immediate  

 

Offshore Prospects Remain Strong  

Asia-Pacific still a hotspot but faces challenges, says bank’s Global 

Head of Offshore Support 

 

“I believe we can subscribe to good prospects for the offshore markets, 

backed by a high oil price and continuous 7-9% annual E&P capex spending 

by the international oil majors. A larger market dominated by nationals also 

tends to decrease implicit volatility in spending patterns.” 

 

Mr Geir Sjurseth, Managing Director & Global Head, Offshore Support Group, 

and General Manager, DVB Group Merchant Bank (Asia) Ltd, who will sit on 

a specialist offshore marine forum at next month’s SEA ASIA conference and 

exhibition in Singapore, has given this bullish outlook on the sector for 2013 

and beyond. 

 

However, Mr Sjurseth said that while the offshore markets were much less 

impacted by the financial crisis and subsequent downturn in 2009/10, it is 

legitimate to ask whether they can stay completely disconnected from 

lasting crises in sovereign debt, banking and shipping.  

 

“Oil has never been in so much abundance while new finds, in shallow and 

deep water, look good for future exploration and oil production. 

Simultaneously, large amounts of shale gas and oil are rapidly influencing 

onshore versus offshore oil exploration needs,” he said.  
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Pointing out that most OSV markets and sub-segments are moving slowly 

towards a very fine market equilibrium which has seen utilisation rates and 

charter levels rise, Mr Sjurseth identified that possible exemption is the 

market for larger PSVs which are currently overbought.  

 

“Another real threat to a sustainable and healthy market going forward is 

the massive yard capacity now focusing on building various offshore 

equipment and vessels – at slightly falling and very competitive prices,” he 

added. 

 

The Asia-Pacific region in particular saw “reasonable” utilisation in 2012 but 

rates did not increase much, he said. “Some tenders are out for mid-2013 

already. This suggests an improving market. While oil majors prefer 

sophisticated tonnage, national oil companies still regularly employ vessels 

from local owners with smaller and older fleets.” 

 

He noted Malaysian shipyards were gaining ground in the construction of 

offshore vessels but considered that “local and state-owned shipyards in 

Indonesia have yet to be accepted in the international market.” 

 

Mr Sjurseth said that prospects are good overall for the offshore industry in 

the Asia region. “Still, a cautious approach to newbuild contracting, focus on 

longterm employment, and a prudent financial asset liability management 

have never been more important!”  

 

Mr Sjurseth’s comments were echoed by Mr Tor Svensen, President – Oil & 

Gas, DNV, who will chair the panel. “Technology developments are opening 

new frontiers and we see that this trend will continue but with a backdrop of 

increased focus on safety and protection of the environment. A gas 

revolution is taking place on the back of shale gas developments and 

development of large offshore gas fields,” said Mr Svensen. “Overall, this 

means that the offshore sector presents a very positive outlook compared 

with the current situation in many other parts of shipping. 
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Mr Geir Sviggum, Managing Partner, Wikborg Rein, will also be one of the 

panellists.  

 

In the afternoon of the same day, Wednesday 10 April, other senior industry 

figures will discuss pertinent matters such as China's domestic and overseas 

investment in offshore exploration, the dynamics of regional offshore 

development, and how regional exploration activities will drive demand for 

fixed, floating and subsea units.  

 

The panel will include Mr Paul Aston, Managing Partner at Holman Fenwick 

Willan Singapore, Mr YY Chow, Chief Operating Officer at Keppel Offshore & 

Marine, and Mr Lionel Lee, Managing Director of Ezra Holdings Ltd. 

  

”Increasingly, the global shipping industry recognises the central importance 

of the Asian economies for building its sustainable longterm future,” said 

Chris Hayman, Chairman of Seatrade. “Backed by a growing percentage of 

the world’s leading maritime firms, SEA ASIA is now the place to make 

business connections, do deals, and acquire critical knowledge and 

opinions.”   

 

SEA ASIA is open for three days, 9-11 April 2013, at Marina Bay Sands in 

Singapore.  

 

SEA ASIA 2013 is principally sponsored by Anglo Eastern, DNB Bank ASA, 

Executive Ship Management, Keppel Offshore & Marine, Lloyd’s Register, 

NOL Group, and PSA Corporation Limited. 

 

Other sponsors include ABB Pte. Ltd, ABS, Admiralty, AXS Marine, Class NK, 

DNV Petroleum Services, DVB Bank, GAC Group, GL, Holman Fenwick Willan, 

Ideocean, London Offshore Consultants (LOC), Lukoil Marine Lubricants, M3 

Marine Group Pte Ltd, Marshall Islands Registry, MTM Ship Management Pte 

Ltd, Pacific International Lines, RightShip, Siemens Pte Ltd, Singapore 
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Telecommunications Ltd., Standard Chartered Bank, The Standard P&I Club, 

and Thome Group of Companies. 

 

Visit www.sea-asia.com for more information. 

 

ENDS 

 

About the Organisers: 

 

Seatrade 

Covering the maritime globe: www.seatrade-global.com 

Established over 40 years ago, Seatrade is a leader in maritime and cruise publications, 

conferences and exhibitions, training, awards and other special projects.  Regular events 

include international trade exhibitions and conferences across all maritime sectors including 

Sea Asia and Seatrade Middle East Maritime, management training courses for shipping 

professionals, training seminars for travel agents and maritime award schemes, including 

the prestigious Seatrade Awards held at the Guildhall in London. Seatrade publications 

include magazines, supplements and yearbooks, whilst daily maritime news is provided 

online by Seatrade Asia Online (www.seatrade-asia.com). 

 

About the Singapore Maritime Foundation  

Established in 2004, the Singapore Maritime Foundation (SMF) is a private sector-led 

organisation that seeks to develop and promote Singapore as an International Maritime 

Centre (IMC). As the representative voice for the commercial players of the maritime 

industry, SMF seeks to forge strong partnerships with the public and private sectors of the 

maritime industry. SMF spearheads initiatives to promote the diverse clusters of the 

maritime industry in Singapore and at international frontiers, and to attract young talents to 

join the sector. SMF is directed by its Board of Directors which comprises prominent leaders 

in the Singapore maritime community. For details, visit www.smf.com.sg 

 

About Singapore Maritime Week 

Singapore Maritime Week (SMW) is the leading maritime event in Singapore. Driven by the 

Maritime and Port Authority of Singapore (MPA), SMW gathers the international maritime 

community in Singapore for a week of conferences, dialogues, exhibitions and social events 

in celebration of all things maritime. The range of activities and events organised by MPA, 

the industry, and research and educational institutions, as well as the cosmopolitan profile 

of participants, reflect the vibrancy and diversity of Singapore as a major international 

maritime centre. 

 

SMW has grown in size and significance since the inaugural event in 2006, and is attracting 

more participants and event organisers from around the world. Participants can experience 

something new every year, as activities are added to the line-up, and as eminent speakers 

share their insights and participate in dialogues on topical maritime issues. This dynamism 

and the good range of issues discussed during SMW are major draws for maritime decision-

makers, as are the many business networking platforms. This is why Singapore Maritime 

Week is all about PEOPLE, IDEAS and OPPORTUNITIES for the maritime community. 

For more information and the full calendar of events, please visit www.smw.sg 

 

 

Helix Media: public & media relations for SEA ASIA 2013: 

 

Edward Ion/ Toby Ingram:  +65 6222 6375    

Mobile: +65 9111 6871 / +65 9176 4273    
Email: edward.ion@helixmedia.asia / toby.ingram@helixmedia.asia 
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